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1) Question no. 1 is compulsory

2) Attempt any Three questions from Q.no.2 to Q. no. 6
3) Figures to the right indicate full marks.

4) Draw diagrams where necessary.

Define the following :-
1)  Transfer Pricing
2)  Dumping

3) Capital Budgeting

Distinguish between :-
1)  Firm and Industry
2)  Normal Profits and supemormal Profits

State true or false:-

1) AR curve means demand curve.

2) If AR > AVC, the firm will stop production.

3) MR curve under oligopohy is discontinuous.
4)  Marginal cost Pricing covers full cost.

Bring out the relationship between AR, MR and TR under perfect compaetition
and monopoly

Explain the profit maximisation objective of a firm.

Explain the long-run equilibrium of a competitive firm.

lilustrate the concept of break even point graphically. Also calculate the break

even point of a firm whose total fixed costs are Rs. 20,000/~ Average variable costs are

Rs. 3/- per unit and the selling price is Rs. 5/- per unit.

Bring out the significance of product differentiation and selling costs under
monopolistic competition.

What kind of market structure does the cement industry in India follow ?
Discuss in detail. Can you draw a parallel example of any other product following

the same market structure ?

What are the stages in project planning ?
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B) The following data shows the initial cash outlay and the constant annual cash
inflow of 6 projects. Find out the most desirable project on the basis of pay-back
period criterion. Adopting 5 years as the maximum acceptable payback period,

which projeéts are worth considering ? , 6
Projects Initial cash outlay Annual cash inflow
(Rs. in Lacs) (Rs.inLacs)
A 5 1.0
B 4 0.5
o] 6 1.5
D 7 0.7
E 6 2.0
F 6 1.0
Q.6 Write notes (Any Two):- 12

1)  Growth Maximisation objective of a firm
2) Types of price discriminiation

3) Features of monoply.

4) Difficulties involved in project planning.
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